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Can I use life insurance to help me save for retirement?
Question:
Can I use life insurance to help me save for retirement?

Answer:
If you're close to retirement and already have a life insurance policy with sufficient cash value, you can use that cash to help
finance your retirement. But if you're young and looking for a savings program for your retirement, there may be better ways than
using life insurance.
Life insurance is designed to protect against unexpected economic loss, so if you don't need a death benefit, you might want to
look into a tax-sheltered program such as a 401(k) that is specifically designed for long-term savings. This is particularly true if
you're still young and will continue working.
If you need death benefit protection and tax-sheltered growth on your savings, cash value life insurance is one tool you might
consider using as part of your overall savings plan for retirement.
If you already have a life insurance policy with a cash value account, you can use the cash in any of the following ways:
• Surrender the policy, take all the cash from it, and put the cash into an annuity. Set this up so you'll receive regular
payments. Your life insurance policy is then no longer in force.
• Take a portion of the cash value and put it into an annuity. You can receive regular payments from your annuity and still
have some life insurance protection. The amount you take out of the cash value would be subtracted from the life insurance
benefit. For example, if your life insurance benefit is $100,000 and you have a cash value of $30,000, you could put $20,000
from your cash value account into an annuity. Your insurance benefit would then change to $80,000 ($100,000 - $20,000 =
$80,000). Your ability to take some of the cash value will depend on the type of policy you have and how long you have paid
into it.
• Take a loan from the cash value account. You would pay interest, which would be added to your premium. You can repay
the loan, but if you don't, the loan balance plus interest owed will be deducted from the insurance benefit at your death.
Before taking any of these steps, you'll want to discuss your retirement savings program with a trusted financial advisor.
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IMPORTANT DISCLOSURES
Broadridge Investor Communication Solutions, Inc. does not provide investment, tax, or legal
advice. The information presented here is not specific to any individual's personal circumstances.
To the extent that this material concerns tax matters, it is not intended or written to be used, and
cannot be used, by a taxpayer for the purpose of avoiding penalties that may be imposed by law.
Each taxpayer should seek independent advice from a tax professional based on his or her
individual circumstances.
These materials are provided for general information and educational purposes based upon publicly
available information from sources believed to be reliable—we cannot assure the accuracy or
completeness of these materials. The information in these materials may change at any time and
without notice.
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